AMENDED IN ASSEMBLY AUGUST 29, 1996
AMENDED IN ASSEMBLY SEPTEMBER 14, 1995
AMENDED IN ASSEMBLY SEPTEMBER 11, 1995

AMENDED IN ASSEMBLY AUGUST 30, 1995

AMENDED IN ASSEMBLY AUGUST 21, 1995

AMENDED IN ASSEMBLY JULY 13, 1995
AMENDED IN ASSEMBLY JUNE 26, 1995

SENATE BILL No. 431

Introduced by SenatersResenthaland-tLeenard
Principal—eoauther—Assembly—Member—Isenberenator

Johnson

February 16, 1995

Anr—act—to—repeal—Section—19445—of—and—to—repeal—and add
I E . " ; ) ofDivis of,
the—Business—and—Professions—Coede—to—add—Seetion—1822.60 to

the—Code—of —CiviProcedure—to—amend—Seetions—12612 and
15001 —of—and—to—add—Sections—1500+1t—and—150612to, the
Government—Code—and—to—amend—Sections—186-9—and—14161 of,
and—te—add—Seetion—33A—to—the—Penral—Coede—relating to
gambling. An act to add Section 8880.335 to the Government
Code, relating to the state lottery.

LEGISLATIVE COUNSEL'S DIGEST

SB 431, as amended,—Resenthalohnson Gambling
California State Lottery
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SB 431 —2—

The California State Lottery Act of 1984 requires the
California State Lottery Commission to promulgate rules and
regulations specifying the manner of distribution,
dissemination, or sale of lottery tickets.

This bill, in addition, would permit the commission to
promulgate rules and regulations to authorize the use of an
electronic or electromechanical device to dispense a lottery
ticket, to be used in the play of any lottery game, that has an
ascertainable prize value at the time it is dispensed or that has
no value at the time it is dispensed but that may acquire a
redemption value as the result of a draw that occurs after the
ticket is dispensed, if the device satisfies certain specifications.

An initiative measure, the act provides that none of its
provisions may be changed except to further its purpose by a
bill passed by a%3 vote of each house of the Legislature and
signed by the Governor.

This bill, in conformance with those requirements, would
declare that its provisions further the purpose of the act and
would require &3 vote.

(hH—Existing—law,—the—Gaming—RegistratioR—Aet—among
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\ote: majority 3. Appropriation: no. Fiscal committee:
yes. State-mandated local program: yes

OCoO~NOOTA WN P

The people of the State of California do enact as follows:

SECHON-1—Secetion19445-of the Business and

SECTION 1. Section 8880.335 is added to the
Government Code to read:

8880.335. The commission may promulgate rules and
regulations to authorize the use of an electronic or
electromechanical device to dispense lottery tickets to be
used in the play of any lottery game, if the device satisfies
all of the following specifications:

(@) The lottery ticket dispenser dispenses a paper or
cardboard ticket that provides the purchaser of the ticket
with an opportunity to win a prize in a lottery game, and
the ticket fits one of the following descriptions:

(1) The ticket has an ascertainable prize value,
including a null prize value or an opportunity to enter
another lottery game, at the time it is dispensed, provided
that the prize value of the ticket may be revealed to the
purchaser of the ticket only after the purchaser has
removed the ticket from the dispenser and only by
physically removing a covering that hides numbers or
symbols that are imprinted on the ticket.

(2) The ticket has no value at the time it is dispensed,
except for restitution of the purchase price, but may
acquire a redemption value as the result of a draw that
occurs after the ticket is dispensed.

(b) If the lottery ticket dispenser dispenses tickets
described in paragraph (1) of subdivision (a), then
neither the operation or functioning of the ticket
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dispenser nor the operation or functioning of any
component, subcomponent, part, chip, or program of the
ticket dispenser, or of any device in direct or indirect
communication with the ticket dispenser, may affect the
probability that a ticket that is dispensed will have a prize
value other than a null prize value.

(c) If a lottery ticket dispenser includes any
component, subcomponent, mechanism, or feature that
is capable of generating numbers or symbols for use in the
play of a lottery game, or if the lottery ticket dispenser
communicates directly or indirectly with any device that
includes any component, subcomponent, mechanism, or
feature that is capable of generating numbers or symbols
for use in the play of a lottery game, that component,
subcomponent, mechanism, or feature may be used only
in the production and dispensing of lottery tickets
described in paragraph (2) of subdivision (a).

(d) A lottery ticket dispenser that dispenses tickets
described in paragraph (2) of subdivision (a) shall not
also be the device used in the subsequent draw to
determine winning tickets and shall not be capable of
causing, directly or indirectly, the operation of any device
used in the subsequent draw to determine winning
tickets.

(e) The lottery ticket dispenser shall not make change
or otherwise dispense coins, currency, or any thing of
value other than a lottery ticket.

() No lottery ticket dispenser that utilizes a television
monitor or video screen shall display or reproduce the
image or facsimile of, or any other visual representation
of, a lottery ticket that will be or has been dispensed or
issued from that lottery ticket dispenser. Nothing in this
subdivision shall preclude the use of television monitors
or video screens to transmit messages about lottery games
and game results, if those messages are not generated by
the lottery ticket dispenser.

SEC. 2. The Legislature finds that the enactment of
Section 1 of this act is in furtherance of the purpose of the
California State Lottery Act of 1984 because the sole
purpose of Section 1 is to enable the lottery commission
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to employ electronic and electromechanical devices in
the sale of lottery tickets while ensuring that the devices
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state—clearty-and-concisely—allof-thefelewing:

H—Fhe——substance—er—natore—et—the——Feguahation,
amendmentorrepeatreguested.

2rTFhereasenstorthereguest.

3} Ref I hor . 4 _ or
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) U . ; i I bed_i belivision
{e)—the—commission—er—division—as—the—ease—may—be—within
30—days—shalldeny—the—+eguesttr—wrtng—or—scheddle the
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